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OVERVIEW OF ANNUAL FINANCIAL REPORT 
 
Management’s Discussion and Analysis (MD&A) serves as an introduction to the basic 
financial statements and supplementary information.  The MD&A represents management’s 
examination and analysis of MWMC’s financial condition and performance. 
 
The financial statements report information about MWMC using the accrual basis of 
accounting.  As such, revenues are recognized when they are earned and expenses are 
recognized when they are incurred. 
 
The financial statements include a statement of net position, a statement of revenues, 
expenses, and changes in net position, a statement of cash flows and notes to the financial 
statements.  The statement of net position provides information about the nature and 
amount of resources and obligations at year-end. The statement of revenues, expenses, and 
changes in net position presents the results of the business activities over the course of the 
fiscal year and information on how the net position changed during the year.  The statement 
of cash flows presents changes in cash and cash equivalents resulting from operational, 
capital and related financing, and investing activities.  This statement presents information 
about cash receipts and cash disbursements, without consideration of the earnings event, 
when an obligation occurs, or depreciation of capital assets. 
 
The notes to the financial statements provide required disclosures and other information that 
are essential to a full understanding of material data provided in the statements.  The notes 
present information about the MWMC’s accounting policies, significant account balances and 
activities, material risks, obligations, commitments, and contingencies.  
  
The financial statements represent a consolidation of two budgetary funds: the Regional 
Wastewater Fund and the Regional Wastewater Capital Fund.  For financial reporting 
purposes, management considers the activities relating to the operation of wastewater 
management to be of a unitary nature and they are reported as such.  For operational 
purposes, the accounts of wastewater management are organized on the basis of funds, each 
of which is considered a separate accounting entity.  Supplementary information comparing 
the budget to actual revenues and expenses is provided. 
 
The financial statements were prepared by City of Springfield staff from the detailed books 
and records of the MWMC.  The financial statements were audited during the independent 
external audit process. 
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Economic Factors and Next Year’s Budget and Rates 
 
For the year ended June 30, 2025, MWMC approved a 5 percent rate increase that was 
effective July 1, 2025 (a 5.5 percent increase was effective July 1, 2024).  The new rate resulted 
in an average residential billing of $31.91 per month based on typical residential 
consumption of 5,000 gallons per month.  The budget included an annual capital 
contribution of $14.3 million in order to fund implementation of the ongoing Capital 
Improvement Plan and Equipment Replacement.  
 
Requests for Information 
 
This financial report is designed to provide our citizens and rate payers with a general 
overview of the finances for those funds maintained by the MWMC and to show MWMC’s 
accountability for the funds it receives.  Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed 
to: 
 
 
Kevin Vanderwall 
MWMC Accountant 
City of Springfield 
225 Fifth Street 
Springfield, OR 97477 
 
 



%DVLF�)LQDQFLDO�6WDWHPHQWV



 

 

 

 

 

 

 

 

 

 

 

 

This page intentionally left blank. 



 

 

 

 

 

 

 

 

 

 

 

 

This page intentionally left blank. 



METROPOLITAN WASTEWATER MANAGEMENT COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

 
Years Ended June 30, 2025 and 2024 

 
NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The Metropolitan Wastewater Management Commission (MWMC) was established on February 9, 1977 through 
an intergovernmental agreement between Lane County and the Cities of Eugene and Springfield.  It was formed 
to construct, operate, and maintain regional sewage facilities.  The Commission is composed of seven voting 
members from Eugene, Springfield, and Lane County.  Three of the seven members are elected officials from 
each of the partner agencies’ governing bodies. 
 
The financial operations of MWMC are reported as an entity using enterprise fund accounting.  It is MWMC’s 
intent that the costs of providing services to users on a continuing basis will be financed or recovered primarily 
through an equitable fee levied on all user classes.   
 
Reporting Entity 
 
These financial statements include all funds, organizations, departments, and offices that are not legally separate 
from the MWMC.   
 
The City of Springfield performs all administrative duties and construction of major capital assets for MWMC in 
accordance with the provisions of a July 14, 1983 service agreement, which was updated and reaffirmed in 2005.  
The City of Eugene performs all operations and maintenance duties for MWMC under the same updated service 
agreement.  The agreement is part of an arrangement among the Cities of Eugene and Springfield and MWMC 
whereby the two Cities perform all necessary operational and staff support activities of MWMC. 
 
Basis of Accounting 
 
The financial operations of MWMC are reported using the economic resources measurement focus and the 
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows. 
 
All activities of the MWMC are accounted for within two proprietary (enterprise) funds.  Proprietary funds are 
used to account for operations that are (a) financed and operated in a manner similar to a private business 
enterprise where the intent of the governing body is that the cost (expenses, including depreciation) of 
providing goods or services to the general public on a continuing basis be financed or recovered primarily 
through user charges; or (b) where the governing body has decided that periodic determination of revenues 
earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, 
management control, accountability, or other purposes. 
 
MWMC distinguishes operating revenue and expenses from non-operating items.  Operating revenues and 
expenses generally result from providing services to users.  The principal operating revenues involve charges for 
services and the major operating expenses include the costs of plant operation and maintenance, 
administration, and depreciation of capital assets.  All revenues and expenses not meeting these definitions are 
reported in these financial statements as non-operating revenues and expenses. 
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METROPOLITAN WASTEWATER MANAGEMENT COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

 
Years Ended June 30, 2025 and 2024 

 
NOTE E – RESTRICTED CASH AND INVESTMENTS 
 
The Commission maintains cash and investments in several fund accounts in accordance with bond resolutions 
and Commission authorization.  Descriptions of these fund account types are as follows: 
 
System Development Charge Reserves – Used to account for charges assessed and collected in conjunction with 
installation of new sewer services in the Regional Sewer System and are restricted by State of Oregon Statutes to 
system enhancements and other related capital expenditures. 
 
Investments for Bond Principal and Interest – Used to account for cash and investments restricted by Bond 
Indentures of Trust for future payment of principal and interest on debt. 
 
State Revolving Loan Reserves – Deposits held for debt service as required by the State of Oregon Department of 
Environmental Quality for Clean Water State Revolving Fund Loan Agreements. 
 
Insurance Reserve - Deposits held by direction of the Commission for use towards future insurance claims. 
 
Detailed amounts for restricted cash and investments were as follows: 

 
2025 2024

     State Revolving Fund loan reserves 50,000$                   50,000$                   

     System development charge reserves 16,559,346             15,515,688             

     Investments for bond principal and interest 2,000,000                2,000,000                

     Insurance reserve 1,500,000                1,500,000                

               Total restricted cash and investments 20,109,346$           19,065,688$           
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